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Good morning ladies and gentlemen.  It’s a pleasure to be here today and to 
serve on a panel with my distinguished colleagues. 
 
I’m always a little nervous as a Brit about speaking in Alberta on matters 
Canadian.  But whilst I’m not, as they say, “one of you”, I want to assure you that 
my company does have a significant stake in the province’s energy industry – as 
the market leader in natural gas retail, as a significant electricity supplier and as 
the owner of 400bcf of proven natural gas reserves. 
 
Let me start gently with a simple and uncontroversial fact – we live in a rapidly 
changing world.  Energy is both a catalyst and victim of that change. 
 
Earlier this summer, I spoke at the Canadian Club of Toronto at a time when 
Gazprom and some oil analysts were predicting oil at $250 a barrel.  By the end 
of July, it was close to $150 a barrel.  Now, after falling back to $90, it’s up over 
$100 again. The only job tougher job these days than predicting the price of oil is 
perhaps someone going door-to-door in Alberta canvassing for a Liberal 
candidate. 
 
We know there will be change.  We know there will be volatility.  But we should 
also know that if we in Canada are smart – if we position ourselves correctly – we 
have a huge natural competitive advantage that will enable us not only to survive 
but to prosper in this changing world. 
 
In my short address this morning, I want to talk about three facets of the 
changing energy world that are very relevant to Canada.  They are first, natural 
gas, second, power generation and third, Canada’s public policy environment.  
 
These themes have very important relationships with each other, but they are 
also critically interrelated to what many of us came here to discuss this morning – 
development of the oil sands. 
 
To begin…the world of natural gas is in the midst of rapid change.  At the end of 
last year, forecasters were confident that North American demand growth, driven 
by use for power generation and the oil sands, would outpace indigenous 
production growth.  The consequence was forecast to be an increasing 
dependence on foreign natural gas supplies imported as LNG; up to 10% of NA 
demand in just 5 years’ time.  We saw prices at Henry Hub run up to $13 per 
mmbtu in response.  Then a strange thing happened – every time production 
forecasts were refreshed, they were a little higher – due of course to the rapid 
rise of unconventional gas.  Buoyant prices and new technologies have driven a 
bonanza of new gas production.  Why is this important?  Because the world price 
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for LNG, which remains strongly oil-linked, is an eye-watering $20.  So even 
though prices in Canada are high by historical standards, they are significantly 
lower than elsewhere, which will give gas-consuming industries in North America, 
and Canada in particular, a big cost advantage over international competitors.  
The gas producers in the room may, of course, have a different perspective! 
 
However, while burning $6 gas to produce $100 oil may be a wonderful thing for 
oil sands producers, if that gas were to cost close to today’s world price of $20, it 
makes for an entirely different investment proposition.  These days are not 
imminent, but they may be with us one day. 
 
Nor does it make environmental sense to me to burn vast quantities of gas to 
produce oil.  In effect, the environment is getting a double whammy.  You’ve got 
all the activity needed to capture the natural gas; then you burn the natural gas to 
harvest the oil sands; then you burn the oil. 
 
In a world where natural gas is going to be a premium fuel, the longer we can 
sustain self-sufficiency the better off we’ll be.  That means converting some gas-
using applications to other fuels.  And power generation and the oil sands 
represent obvious and important opportunities.  For the oils sands, new 
technologies that avoid the use of gas or, dare one say it, nuclear power are 
simply much better options. 
 
And just to be clear, it’s not my intention in any way to vilify Alberta for exploiting 
the oil sands.  They are a resource that Canada, North America and the world 
has to exploit if we value energy security. 
 
It’s intriguing to me how different the approaches of Canada’s provinces are to 
satisfying a growing population’s power needs.  Here in Alberta, we have a 
commendably competitive wholesale market for power.  Although frequently 
criticized, the fact is that the province has attracted private capital to build new 
generation capacity at no cost to the Alberta taxpayer. 
 
Contrast this with Ontario, where we are still trying (unsuccessfully) to pay down 
$38bn of debt from the Ontario Hydro days.  Adding to this burden, Ontario 
taxpayers and ratepayers are currently underwriting billions more in provincial 
guarantees for independent power producers and, frighteningly, $40bn – or is it 
$50bn or $60bn – for new publicly owned and funded nuclear facilities. 
 
In tandem, we have the perpetual underutilization of Canada’s hydroelectric 
potential, itself stemming from the lack of any coordinated energy policy across 
the nation – and trust me, I do know how sensitive an issue this has been in the 
past. 
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Decisions on investment in power generation need clear, stable public policies.  
But what do we have?  Alberta is considering new coal-fired power stations, 
whilst Ontario is trying to figure out a way to shut its’ down.  This again makes no 
sense – we all share the same atmosphere! 
 
Critical decisions such as these need a consistent policy framework; they can’t 
be made solely on a local economic basis.  We can’t ignore coal – after all, once 
all the oil and gas is gone, coal will be the only fossil fuel that is left – but I would 
question whether it makes sense to build conventional coal plants given what we 
know about climate change.   
 
In this context, Alberta is once again the lucky province.  Not only does it have 
the demand, land, water, technological expertise and other resources to make 
clean coal and carbon capture technology a practical reality, but it is also blessed 
with some ideal geological structures for carbon sequestration.  I’m encouraged 
that the provincial government has taken initial steps to progress this for, if we 
don’t try and develop these technologies here, where can we expect it to be 
done? 
 
Finally, let me expand on the public policy theme as it relates to the environment.  
We’re trapped in a quagmire of contradictory energy and environmental polices 
and goals.  We’ve all been listening to the election rhetoric of the last few weeks. 
 
The Liberals are running on Stephane Dion’s Carbon Tax Plan.  The Harper 
government appears committed to cap-and-trade.  So do the two Presidential 
candidates down south.  But the Harper policy speaks only in terms of carbon 
intensity, which measures greenhouse gas emissions per unit of output.  Total 
carbon emissions can still rise using carbon intensity as your measure.  That 
won’t address our environmental needs and it will be seen internationally as 
Canada pleading for special treatment and seeking to avoid its obligations.  And 
Canada is already in the penalty box, having increased its CO2 emissions by 
fully 54% since 1990 and having the second highest per capita carbon footprint in 
the world. 

Separately, the provinces of BC and Manitoba have joined seven US states in 
the Western Climate Initiative, a regional cap-and-trade scheme.  BC has 
followed up this year with a carbon tax on its citizens’ use of energy – a bold 
move that the rest of Canada will be watching intently.  Alberta has decided to go 
its own way, fearful that development of the oil sands will be impeded, and 
Ontario and Quebec have announced a joint cap-and-trade initiative that it 
appears will have some very ambitious targets linked to Kyoto. 
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Leaving aside the differences in all of these schemes, what has struck me most 
is the hostile and unedifying rhetoric being used by both Ottawa and the 
Provinces.  At a time when clear heads need to prevail, our political leaders have 
resorted to entrenched positions and name-calling.  How on earth is industry 
supposed to make investment decisions against such a patchwork quilt of 
possible legislations?  Canada needs and must have consistent legislation 
across the nation on emissions and Alberta is key to this happening. 

At Direct Energy, we believe that an effective cap and trade system for carbon 
will incentivize clean energy investment by making it more economic to build.  It 
will incentivize the operation of that plant once it is built.  And importantly, it will 
generate funds for such investment, as polluters have to buy emission credits at 
auction or in the market. 

We know that the oil sands must be harvested, for our own benefit and for the 
world’s benefit.  We know we need to expand our domestic natural gas supply. 
And we know we must have a consistent, integrated approach to energy and 
environmental policy if we expect to secure our energy future and avoid 
disastrous climate change.  

In some respects, the news is good as we have clear steps we can take. We are 
in better shape that we thought on natural gas.  If we are smart and, where 
possible use clean alternatives where we can for our energy needs, we can 
insulate Canada for longer from the volatility and unpredictability of world energy 
markets. 
 
We are well positioned to be a leader in innovative technology for coal.  With our 
coal reserves and sequestration opportunities, that would take us even further 
toward a secure energy future. 
 
Canada is becoming a leading player in the global energy sector – a sector which 
has an enormous impact on the global environment.  Our policy decisions must 
start to reflect this leadership position. 
 
Thank you.  
 


